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INDEPENDENT AUDITOR'S REPORT 

Honorable Rydell Turner, Mayor 
and Members of the Board of Aldermen 

Town of Clayton, Louisiana 

We have audited the accompanymg fmancial statements of the governmental activities, the busmess-type 
achvities, each major fund, and tfie aggregate remainmg fund information of the Town of Clayton, 
Louisiana as of and for the year ended June 30, 2012, which collectively comprise the Town's basic 
financial statements, as listed in the table of contents, and the related notes to the fmancial statements 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these fmancial statements m 
accordance with accountmg principles generally accepted m the Umted States of America, this mcludes 
the design, implementation, and maintenance of mternal control relevant to the preparation and fair 
presentation of fmancial statements that are free from material misstatement, whether due to fraud or 
error 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit m accordance with auditing standards generally accepted in the Umted States of America 
Those standards require that we plan and perform the audit to obtam reasonable assurance about 
whether the fmancial statements arc free of material misstatement 

An audit mvolves performing procedures to obtam audit evidence about the amounts and disclosures in 
the financial statements The procedures selected depend on the auditor's judgment, mcludmg the 
assessment of the risks of material misstatement of the fmancial statements, whether due to fraud or 
error In makmg those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the fmancial statements m order to design audit procedures that are 
appropriate m the curcumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's mternal contiol Accordmgly, we express no such opmion An audit also mcludes evaluatmg 
the appropriateness of accountmg policies used and the reasonableness of significant accountmg 
estimates made by management, as well as evaluatmg the overall presentation of the financial statements 

We believe that the audit evidence we have obtamed is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinions 

In our opmion, the financial statements referred to above present fairly, m all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remammg fund information of the Town of Clayton, Louisiana as of Jime 30, 2012, and 
the respective changes m fmancial position for the year then ended m conformity with accountmg 
prmciples generally accepted m the United States of America 

Other Matters 
Required Supplementary Infortnatton 

Accounting prmciples generally accepted m the United States of America require that the management's 
discussion and analysis and budgetary comparison mformation on pages 3 through 5 and pages 23 
through 24 be presented to supplement the basic financial statements Such information, although not a 
part of the basic financial statements, is required by the Governmental Accountmg Standards Board, who 
considers it to be an essential part of fmancial reporting for placmg the basic financial statements m an 
appropriate operational, economic, or historical context We have apphed certam Umited procedures to 
the required supplementary information m accordance with auditing standards generally accepted m the 
United States of America, which consisted of mquiries of management about the methods of preparing 
the mfonnation and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
fmancial statements We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opmion or provide any 
assurance 

Other Reporting Required by Government Audtttng Standards 

In accordance with Government Auditing Standards, we have also issued our report dated July 24, 2013, on 
our consideration of the Town of Clayton, Louisiana's mternal contiol over fmancial reporting and on our 
tests of its compliance with certam provisions of laws, regulations, contiacts and grant agreements, and 
other matters The purpose of that report is to descnbe the scope of our testing of mternal control over 
financial reportmg and compliance and the results of that testmg, and not to provide an opinion on 
mternal contiol over financial reporting or on compliance That report is an mtegral part of an audit 
performed m accordance with Government Auditing Standards m considering the Town's mternal contiol 
over fmancial reportmg and compbance 

This report is intended for the mformation of the Mayor, Members of the Board of Aldermen, and the 
Legislative Auditor of the State of Louisiana and is not mtended to be, and should not be, used by anyone 
other than these specified parties Under Louisiana Revised Statute 24 513, this report is distiibuted by 
the Legislative Auditor as a public document 

OdibA) sdAMni^y U £ 

Natchez, Mississippi 
July 24, 2013 
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TOWN OF CLAYTON, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED JUNE 30, 2012 

As management of the Town of Clayton, Louisiana, we offer readers of the Town of Qayton, Louisiana's financial 
statements this narrative overview and analysis of the financial activities of the Town for the fiscal years ended 
June 30, 2012 and 2011 We encourage readers to consider the information provided here m conjunction with 
additional information found withm the body of the audit 

FINANCIAL HIGHLIGHTS 

The financial statements included m this report provide insight into the financial status for the year Based upon the 
operations of 2012 and 2011, the Town's net position decreased m 2012, which resulted m ending net position of 
$3,480,183, and mcreased in 2011, which resulted m ending net position of $3,620,542 at June 30, 2012 

1 The beginning cash balance at July 1, 2010, was $354,985. The ending cash balance was $332,191 at 
June 30,2011, and $266,602 at June 30,2012. 

2 The governmental activities had $282,277 in revenues in 2012, and $720,237 m 2011 The revenues consisted 
primarily of grants, sales taxes, property taxes, occupational hcenses, franchise taxes, and fines. There were 
expendihires of $276,288 in 2012, and $197,484 m 2011 

OVERVIEW OF HNANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an intioduction to the Town of Qayton's financial statements 
The I'own's financial statements compnse three components 1) government-wide financial statements, 2) fund 
financial statements, and 3) notes to the financial statements This report also contains other supplementary 
information m addition to the basic financial statements themselves 

Government-wide financial statements. The government-wide financial statements are designed to provide readers 
with a broad overview of the Town's finances, in a manner sm:iilar to a private-sector busmess 

The statement of net position presents information on all of the Town's assets and babilities, with the difference 
between the two reported as net position Over time, increases or decreases m net position may serve as a useful 
mdicator of whether the fmancial position of the Town is improving or detenoratmg 

The statement of activities presents mformation showing how the Town's net position changed during the most 
recent fiscal year 

The government-wide financial statements outlme functions of the Town that arc principally supported by property 
taxes and mtergovernmental revenues (governmental activities) Fixed assets and related debt are also supported by 
taxes and intergovernmental revenues 

The government-wide financial statements can be found on pages 6 - 7 of this report 

Fund financial statements A fund is a groupmg of related accounts that is used to maintam contiol over resources 
that have been segregated for speafic activities or objectives 

The basic governmental fund financial statements can be found on pages 8 -11 of this report 

Notes to the financial statements The notes provide additional mformation that is essential to a full understanding 
of the data provided in the fund financial statements The notes to the financial statements can be found on pages 15 
to 22 of this report 



TOWN OF CLAYTON, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED JUNE 30, 2012 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

The following is a condensed statement of the Town's net position 

Governmental 
Achvities 

Busmess-Type 
Activities 

Total 
2012 

The following is a summary of the statement of activities 

Revenues 
Program revenues 
General revenues 
Transfers 

Total revenues and 
tiansfers 

Expenses 
General and administiative 
Public safety - police 
Pubhc safety - fire 
Stiect and sanitation 
Utility operations 

Total expenses 

Governmental 

$ 

^ 

$ 

$_ 

Increase (decrease) m net position $ 

Net position, beginning of year 

Achvities 

143,285 
138,992 
14.496 

296,773 

68,391 
20,455 
10,728 

176,714 
_ 

276.288 

20,485 

993,328 

Busmess-Type 
Achvities 

Total 
2012 

$ 

$ 

213,532 
394 

(14,496^ 

199,430 

356,817 $ 
139,386 

496.203 $_ 

360,274 

68,391 
20,455 
10,728 

176,714 
360.274 

360,274 

(160,844) 

2.627.214 

636,562 

(140,359) $ 

3J20_,542 

2011 
Current assets 
Noncurrent assets 

Total assets 

Current habilities 
Noncurrent liabibties 

Total habihties 

Net position 
Investment m capital assets. 
net of related debt 

Restiicted 
Unrestiicted (deficit) 

Total net position 

$ 

$ 

$ 

$ 

$ 

$ 

247,664 
809,610 

1,057,274 

43,461 
_ 

43,461 

809,610 
210,215 

(6,012) 
1.013.813 

$ 

$ 

$ 

? 

$ 

i= 

51,454 
2,470.358 
2,521.812 

19,690 
35,752 
55.442 

2,470,358 
35,752 

(39,740^ 
2.466.S70 

$ 

$ 

$ 

? 

$ 

$ _ 

299,118 
3.279.968 
3.579,086 

63,151 
35,752 
98,903 

3,279,968 
245,967 
(45,752^ 

3.480.183 

$ 

$ 

$ 

$ 

$ 

1= 

71,432 
3,605,020 
3,676,452 

20,765 
35,145 
55,910 

3,322,215 
282,805 
15,522 

3.620.542 

2011 

863,444 
144,304 

1,007,748 

43,054 
23,834 
11,177 

119,419 
354,363 
551,847 

455,901 

3,164,641 

Net position, ending of year ^ 1.013.813 lAtL^m 1 3.480.183 



TOWN OF CLAYTON, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED JUNE 30,2012 

Comments on General Fund Comparisons 

The Town's budget was amended once durmg the last year The budgeted expenditures were $200,073 and 
revenues and tiansfers-in were budgeted at $148,314 Actual revenues and tiansfers m were $159,847 and actual 
expenditures were $207,056 

CAPITAL ASSETS 

As of June 30, 2012, the Town had $809,610 invested m capital assets in the general fund and $2,470358 m the 
proprietary fund This year, there were $14,124 m additions m the general fund and $136,030 m the capital 
projects fund The foUowmg capital assets were purchased m 2012 

General fund* 
Four wheelers (2) $ 14,124 

Capital projects fund 
Sewer additions 136,030 

Total $ 150,154 

REQUEST FOR INFORMATION 

This fmancial report is designed to provide our citizens, taxpayers, customers, and creditors with a general 
overview of the Town's finances and to show the Town's accountabihty for the money it receives. Any 
questions about this report or request for additional information may be directed to Sadie Jones, Town Clerk, 
101 Shady Lane, Clayton, LA 71326, (318) 757-8540 



SECTION 11 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 



TOWN OF CLAYTON, LOUISIANA 
STATEMENT OF NET POSITION 

JUNE 30, 2012 

STATEMENT A 

ASSETS 
Cash and cash equivalents 
Receivables, net 
Accrued mterest receivable 
Due from other governments 
Restiicted assets 
Capital assets - net 

Total assets 

LIABILITIES 
Cash overdraft 
Accounts and other payables 
Meter deposits 

Total habihties 

NET POSITION 
Invested in capital assets 
Restncted for 
Roads 
Customer deposits 

Unrestricted (deficit) 

Total net position 

Governmental 

$ 

i_ 

$ 

i_ 

$ 

$_ 

Achvities 

20,635 
-
-

16,814 
210,215 
809,610 

1,057,274 

43,461 
-

43.461 

809,610 

210,215 
-

(6,012) 

1.013.813 

Busmess-Type 

$ 

— 

$_ 

$ 

l_ 

$ 

— 

$_ 

Activities 

15,642 
60 

-
35,752 

2,470,358 

2,521,812 

489 
19,201 
35,752 

55,442 

2,470,358 

-

35,752 
(39,740) 

2.466.370 

$ 

$ 

$ 

? 

$ 

$ _ 

Total 

20,635 
15,642 

60 
16,814 

245,967 
3,279.968 

3,579,086 

489 
62,662 
35.752 

98,903 

3,279,968 

210,215 
35,752 

(45,752) 

_ 3 ^ 5 P J 8 3 

The accompanymg notes are an mtegral part of this fmancial statement 



STATEMENT B 

TOWN OF CLAYTON, LOUISIANA 
STATEMENT OF ACnVITIES 

FOR THE YEAR ENDED JUNE 30,2012 

Activities 
Governmental activities 

General government 
Pubbc safety 

Pohce 
Fire 
Stieet and sanitahon 

Total govermnental 

Busmess-type activities 

Water and sewer 

Total 

$ 

activities $ 

$_ 

S_ 
General Revenues 
Taxes 

Property taxes 
Sales taxes 
Beer taxes 
Franchise taxes 

Expenses 

Occupational hcenses 
Interest mcome 
Miscellaneous 

68,391 

20,455 
10,728 

176,714 
276288 

360274 

.626.562 

$ 

$ 

$ 

S_ 

Transfers 
Total general revenues and tiansfers 

Changes m net position 
Net position, July 1, 2011 
Net position, Jime 30,2012 

Program 

Charges 
for Services 

-

3,403 
3,752 

-
7,155 

213532 

220.687 

Revenues 

Grants and 
Contnbutions 

$ 136,130 

-
-
-

$ 136,130 

$ 

$ 136.130 

Net (Expenses), 
Revenues, and Changes 

Governmental 

$ 

r 

2-

$ , 

$ 

L 
$ 

2= 

Activities 

67,739 

(17,052) 
(6,976) 

(176,714) 
(133,003) 

-

n33.003) 

4,570 
109,128 

1,632 
12,049 
5;305 

101 
6,207 

14.496 
153,488 

20,485 
993328 

1.013.813 

Busmess-Type 

$ 

k. 

i_ 

$ 

H 
$ 

s= 

Activities 

- $ 

-
-
-
_ 

(146,742) $ 

(146,742) $ 

- $ 
-
-
-
-

394 
-

(14,496) 
(14,102) $ 

(160,844) $ 
2,627,214 

Total 

67,739 

(17,052) 
(6,976) 

(176,714) 
(133,003) 

(146,742) 

(279,745) 

4,570 
109,128 

1,632 
12,049 
5,305 

495 
6,207 

_ 
139.386 

(140,359) 
3,620342 

2.466^370 $ 3.480.183 

The accompanjong notes are an mtegral part of this financial statement 
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TOWN OF CLAYTON, LOUISIANA 
BALANCE SHEET - GOVERNMENTAL FUNDS 

JUNE 30, 2012 

8 
STATEMENT C 

ASSETS 
Cash 
Restiicted assets 
Due from other governmental units 

Total assets 

$ 

$_ 

General 
Fund 

20,430 
210,215 

10,061 

240.706 

$ 

— 

.^ 

Major Funds 

Capital 
Projects 

Fund 

205 
-

6,753 

6.958 

Total 
Governmental 

$ 

$_ 

Funds 

20,635 
210,215 
16,814 

247.664 

LIABILITIES AND FUND BALANCE 
Liabilities 
Accounts and other payables 

Fund balances 
Restiicted for roads 
Unassigned (deficit) 

Total fund balance 

Total liabilities and 
fund balances 

$ 

$ 

$ 

s _ 

36,708 

210,215 
(6,217) 

203.998 

240.706 

$ 

$ 

$__ 

6.753 

205 
-

205 

6.958 

$ 

$ 

$ 

l _ 

43,461 

210,420 
f6,217^ 

204,203 

247,66^ 

The accompanymg notes are an mtegral part of this fmancial statement 



STATEMENT D 
TOWN OF CLAYTON, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 

JUNE 30, 2012 

Fund balances, total governmental funds (Statement C) 204,203 

Total net position reported for governmental activities m the 
statement of net position are different because 

Capital assets used m governmental activities are not fmancial 
resources and, therefore, are not reported m the funds These 
assets consist of 

Land, buildings, and equipment 
Less accumulated depreciation 

$ 1,134,375 
(324,765) 809,610 

Net position of governmental activities (Statement A) 1.013.813 

The accompanymg notes are an mtegral part of this fmancial statement 



10 
STATEMENT E 

TOWN OF CLAYTON, LOUISIANA 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2012 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental 

Federal grant 
Fines and forfeits 
Interest income 
Other 

Total revenues 

Major Funds 

General 
Fund 

128,991 $ 
5,305 

3,403 
101 

8,347 

Capital 
Projects 

Fund 

Total 
Governmental 

Funds 

- $ 

136,130 

146,147 i . 136.130 1 

128,991 
5,305 

136,130 
3,403 

101 
8,347 

282.277 

EXPENDITURES 
General government 
Pubhc safety 
Police 
Fire 

Stieet and samtation 
Capital outlays 

Total expenditures 

54,570 $ 

20,455 
475 

146,728 
14,124 

236352 $_ 
136.030 
136,030 i . 

54,570 

20,455 
475 

146,728 
150,154 
372382 

Excess (deficiency) of revenues over expenditures (90,205) $ 100 $ (90,105) 

Other fmancmg sources 
Transfers-in 14,496 14,496 

Net changes m fund balances 

Fund balances, begmnmg of year 

Fund balances, end of year 

(75,709) $ 

279,707 

203.998 i . 

100 $ 

105 

2Q5 1 

(75,609) 

279,812 

204.203 

The accompanying notes arc an mtegral part of this fmancial statement 



11 
STATEMENT F 

TOWN OF CLAYTON, LOUISIANA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2012 

Net change in fund balances, total governmental funds, (Statement E) $ (75,609) 

The change in net position reported for governmental achvities in the 
statement of activities is different because 

Governmental funds report capital outlays as expenditures However, 
m the statement of activities, the costs of those assets is allocated over 
their estimated useful hves and reported as depreciation expense 

Capital outlay which is considered expenditures on statement 
of revenues, expenditures, and changes in fund balances 150,154 

Depreciation expense for the year (54,060) 

Change in net position of governmental activities, (Statement B) $ 20.485 

The accompanymg notes are an mtegral part of this fmancial statement 



12 
STATEMENT G 

TOWN OF CLAYTON, LOUISIANA 
PROPRIETARY FUNDS 

STATEMENT OF NET POSITION 
JUNE 30, 2012 

ASSETS 
Current assets: 

Accounts receivable, net of allowance $ 15,642 
Accrued mterest receivable 60 

Total current assets $ 15,702 

Noncurrent assets' 
Restiicted assets 
Cash and cash equivalents 

Capital assets, net of accumulated depreciation 
Total noncurrent assets 

Total assets 

LIABILITIES 
Current liabilities 

Cash overdraft 
Accoimts and other payables 

Total unrestiicted current liabilities 

Current habilities payable from restiicted assets* 
Meter deposits 

Total liabilities 

NET POSITION 
Investment m capital assets, net of related debt 
Restiicted for customer deposits 
Unassigned (deficit) 

Total net position 

$ 

? 

i _ 

35,752 
2,470,358 
2,506,110 

Z32l,m 

$ 

$ 

$ 

$ 

$ 

$_._ 

489 
19,201 
19,690 

35,752 

55,442 

2,470,358 
35,752 

(39,740) 

2.466.370 

The accompanymg notes are an mtegral part of this financial statement 



13 
STATEMENT H 

TOWN OF CLAYTON, LOUISIANA 
PROPRIETARY FUND 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 
FOR THE YEAR ENDED JUNE 30, 2012 

Operatmg revenues. 
Charges for services 

Operating expenses 
Gas purchases 
Salanes 
Matenal and supplies 
Depreciahon 
Repairs 
Miscellaneous 
Truck and tiactor expense 
Utihhes and telephone 
Office supplies 
Payroll taxes 
Insurance 
Legal and accounting 

Total operating expenses 

Operatmg (loss) 

Nonoperatmg revenues 
Interest mcome 

Total nonoperatmg revenues 

(Loss) before tiansfers 

Other fmancmg sources 
Transfers (out) 

Total tiansfers 

Change in net position 

Net position, beginning 

Net position, ending 

213,532 

$ 

$ 

$ 

$ 
$ 

$ 

$ 
$ 

$ 

s_ 

20,668 
85,060 
17,241 

138,341 
7,475 
16,849 
2,774 
14,921 
4,788 
7,026 

42,631 
2.500 

360,274 

(146,742) 

394 
394 

(146.348) 

(14,496) 
(14,496) 

(160,844) 

2,627,214 

2.466.370 

The accompanymg notes are an mtegral part of this fmancial statement 



TOWN OF CLAYTON, LOUISIANA 
PROPRIETARY FUND 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2012 

14 
STATEMENT I 

Cash flows from operatmg activities 
Cash received from customers 
Cash payments to suppUers for goods and services 
Cash payments to employees for services 

Net cash (used) by operating activities 

Cash flows from noncapital fmancmg activities 
Operatmg tiansfers (to) other funds 
Increase m consumer deposits 

Net cash (used) by noncapital fmancmg activities 

Cash flows from investmg activities 
Interest income 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at July 1, 2011 

Cash and cash equivalents at June 30, 2012 

Reconcihation of operating (loss) to net cash (used) by operating activities 
Operatmg (loss) 

Adjustments to reconcile operatmg (loss) to net cash (used) by operating activities 
Depreciation 
Changes m assets and liabilities 

Increase m accounts receivable 
Increase m accounts payable 

Net cash (used) by operatmg activities 

210,129 
(130,536) 
(85,060) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ _ 

(5,467) 

(14,496) 
607 

(13,889) 

876 

(18,480) 

54,232 

3 5 _ ^ 

(146,742) 

138,341 

(3,403) 
6,337 

(5.467) 

The accompanymg notes are an mtegral part of this fmancial statement 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2012 

INTRODUCTION 

The Town of Clayton is a municipal corporation governed by an elected mayor 

1 The Town of Clayton, Louisiana was mcorporated under provisions of the Lawrason Act as a Town in 
1962 

2 The purpose of a mumcipality is to provide utility services, public safety, (pohce and fire), stieets, 
salutation, and general admmistiative services 

3 The Board of Aldermen consists of five elected members that are paid $150 per month 

4 The Town of Clayton is located m the northeastern portion of Concordia Parish, Louisiana Concordia 
Parish IS located m northeastern Louisiana 

5 The population of Clayton is approximately 835 

6. The Town of Clayton has three full tune employees and one part hme employee 

7 The Town of Clayton has approximately 466 uhhty customers 

GASB Statement No 14, The Reporting Entity, established criteria for determmmg the governmental reportmg 
enhty and component units that should be mcluded withm the reportmg entity Under provisions of this 
statement, the municipahty is considered a pnmary government, since it is a special purpose government that 
has a separately elected governing body, is legally separate, and is fiscally mdependent of other state or local 
governments As used m GASB Statement No 14, fiscally independent means that the municipality may. 
Without the approval or consent of another governmental entity, determine or modify its own budget, levy its 
own taxes, set rates or charges, and issue bonded debt 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Government-Wide and Fund Financial Statements 

The government-wide financial statements (i e , the statement of net posihon and the statement of 
activities) report information on all of the nonfiduciary activities of the government For the most 
part, the effect of mterfund activity has been removed from these statements Governmental 
activities, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from busmess-type activities, which rely to a significant extent on fees and charges for 
support 

The statement of activities demonstiates the degree to which the direct expenses of a given function 
or segments are offset by program revenues Direct expenses are those that are clearly identifiable 
with a specific function or segment Program revenues mclude 1) charges to customers or apphcants 
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function 
or segment, and 2) grants and contiibutions that are restiicted to meeting the operational or capital 
requirements of a particular function or segment Taxes and other items not properly mcluded 
among program revenues are reported instead as general revenues 

Separate financial statements are provided for governmental funds and proprietary funds 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Measurement Focus, Basis of Accounting, and Fmancial Statement Presentation 

The government-wide financial statements are reported usmg the economic resources measurement 
focus and the accrual basis of accountmg, as are the proprietary fund fmancial statements Revenues 
are recorded when earned and expenses are recorded when a hability is mcurred, regardless of the 
timmg of related cash flows. Property taxes are recognized as revenues in the year for which they are 
levied Grants and similar items are recognized as revenue as soon as all ehgibility requirements 
imposed by the provider have been met. 

Governmental fund financial statements are reported usmg the current fmancial resources 
measurement focus and the modified accrual basis of accounting Revenues are recognized as soon as 
they are both measurable and available Revenues are considered to be available when they are 
collectible within the cunent penod or soon enough thereafter to pay habilities of the current period 
For this purpose, the government considers revenues to be available if they are collected within 60 
days of the end of the current fiscal period Expenditures generally are recorded when a liability is 
mcurred, as under accrual accountmg However, debt service expenditures, as well as expenditures 
related to compensated absences and clauns and judgments, are recorded only when payment is due. 

Property taxes, franchise taxes, licenses, and mterest associated with the current fiscal penod are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period All other revenue items are considered to be measurable and available only when cash is 
received by the government 

The Town reports the followmg major governmental funds 

The General Fund is the municipality's pnmary operatmg ftmd It accounts for all fmanaal 
resources of the general government, except those required to be accounted for m another fund 

The Capital Projects Fund accounts for construction projects funded by grants. 

The Indebtedness Fund accounts for long-term debt 

The Town reports the followmg major proprietary fund 

The Utility Fund is used to account for the provision of gas and water utihbes, as well as sewer 
services to residents of the Town All activities necessary to provide such services are 
accounted for m this fund, mcludmg, but not limited to, administiahon, operations, 
maintenance, fmancmg and related debt service, and billmg and collection 

Private-sector standards of accountmg and fmancial reportmg issued prior to December 1, 1989, 
generally are followed m both the government-wide and proprietary fund fmancial statements to the 
extent that those standards do not conflict with or contiadict guidance of the Governmental 
Accounting Stemdards Board Governments also have the option of foUowmg subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same hmitation 
The government has elected not to follow subsequent private-sector guidance 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Measurement Focus, Basts of Accountmg, and Fmancial Statement Presetttation (continued) 

As a general rule, the effect of mterfund activity has been ehmmated from the government-wide 
fmancial statements Elimination of these charges would distort the direct costs and program 
revenues reported for the various functions concerned 

Amounts reported as program revenues mclude 1} charges to customers or apphcants for goods, 
services, or privileges provided, 2) operatmg grants and contiibutions, and 3) capital grants and 
contiibutions, mcludmg special assessments Likewise, general revenues include all taxes 

Proprietary funds distinguish operating revenues and expenses from nonoperatmg items Operating 
revenues and expenses generally result from providmg services and producing and dehvering goods 
m connection with a proprietary fund's principal on-gomg operations Operating expenses for 
enterprise funds mclude the cost of sales and services, admirustiative expenses, and depreciation on 
capital assets All revenues and expenses not meeting this defmition are reported as nonoperating 
revenues and expenses 

When both restiicted and unrestiicted resources are available for use, it is the Town's policy to use 
restiicted resources first, then unrestiicted resources as they are needed. 

C. Deposits 

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and 
short-term mvestments with origmal maturities of six months or less from the date of acquisition 
State law and the Town's mvestmcnt pohcy allow the municipahty to mvest in collateralized 
certificates of deposit, government-backed securities, commercial paper, the state sponsored 
mvestinent pool, and mutual funds consisting solely of government-backed secunties 

D. Receivables and Revenues 

All tiade and property tax receivables are shown net of an allowance for imcollectible accounts 
Uncollectible amounts due for ad valorem taxes and customer's utility receivables are recognized 
through the establishment of an allowance account at the time information becomes available, which 
would mdicate the uncoUectibihty of the particular receivable 

The Town annually levies ad valorem taxes m accordance with state statute for the fiscal year ended 
June 30 Tax bills are prepared and dehvered m October with payment due from the date of receipt to 
the last day of February. Because of the due dates noted previously, ad valorem taxes are not 
considered to be available resources of the fiscal year to which they apply and are, therefore, not 
accrued at the end of the fiscal year 

The Town bills and collects its own property taxes usmg the assessed values determined by the Tax 
Assessor of Concordia Pansh 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Receivables and Revenues (contmued) 

For the year ended June 30, 2012, taxes of 3 63 mills were levied on property with assessed valuations 
totaling $1312,090, after abatements and exemptions, and were dedicated as follows 

General corporate purposes 3 63 mills 
Total taxes levied $ 4,631 

E. Inventories 

For both governmental and proprietary funds, purchase of various operatmg supplies are regarded as 
expenditures or expenses at the time purchased, and mventories of such supplies (if any) are not 
recorded as assets at the close of the fiscal year For the year ending June 30, 2012, these amounts 
were considered to l>e immaterial 

F. Restncted Assets 

Restiicted assets represent resources that must be expended in a specific manner Restrictions of this 
nature are miposed by various contiactual obligations mcludmg grant agreements and bond 
covenants In situations where it is permissible to spend restiicted resources, the Town typically 
depletes the available restiicted resources before consuming unrestiicted resources Restricted assets 
were applicable to the followmg at June 30, 2012 

Utility fund 
Customer deposits $ 35,752 

Governmental fund-
Road mamtenance 210.215 

Total $ 245.967 

G. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastiucture assets (e g , roads, 
bridges, sidewalks, and similar items), are reported m the applicable governmental or busmess-type 
activities columns m the government-wide financial statements Capital assets are capitalized at 
historical cost or estimated cost if historical cost is not available Donated assets are recorded as 
capital assets at their estimated fair market value at the date of donation The mumcipality mamtams 
a threshold level of $500 or more for capitahzing capital assets 

The costs of normal mamtenance and repairs that do not add to the value of the asset or materially 
extend assets lives are not capitalized 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

G. Capital Assets (contmued) 

Major outlays for capital assets and improvements are capitalized as projects are constiucted Interest 
mcurred during the constiuction phase of capital assets of busmess-type activities is included as part of the 
capitalized value of the assets constructed 

All capital assets, other than land, are depreciated usmg the stiaight-Ime method over the followmg useful 
hves 

Description Estimated Lives 

Governmental activities* 
Stieets 20 years 
Buildmgs 40 years 
Vehicles 5-15 years 
Machmery and equipment 5-15 years 

Business-type activitie^nterprise Fund: 
Buildmgs 25 years 
Infrastiucture 20 - 50 years 
Machmery and equipment 10 - 20 years 
Vehicles 5 years 

H. Compensated Absences 

Each full-time employee is credited with one day of vacation leave for each month worked The 
employee's vacation leave will begin to accumulate upon fmishing a six-month probation period 
Employees are allowed five days of sick leave up until his or her first anniversary date amves After his or 
her first anmversary, the employee shall earn sick leave at the rate of ten days per anmversary date. In 
accordance with GASB Statement No 16, the Town had no accrued compensated absences as of 
June 30,2012 

I. Long-Tertn Obligations 

In the government-wide financial statements, and the proprietary fund types m the fund financial 
statements, long-term debt and other long-term obhgabons are reported as habihties in the applicable 
governmental activities, business-type achvities, or proprietary fund type statement of net position Bond 
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds 
usmg the effective interest method Bonds payable are reported net of the apphcable bond premium or 
discount Bond issuance costs are reported as deferred charges and amortized over the term of the related 
debt 

In the fund financial statements, governmental fund types recogmze bond premiums and discounts, as 
well as bond issuance costs, during the current period The face amount of the debt issued is reported as 
other financing sources Premiunts received on debt issuance are reported as other fmancmg sources while 
discounts on debt issuances are reported as other financing uses Issuance costs, whether or not withheld 
from the actual debt proceeds received, are reported as debt service expenditures 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

J. Fund Equity 

Beginning with fiscal year 2011, the Town implemented GASB Statement 54 "Fund Balance Reporting and 
Governmental Fund Type Defimtions" This statement provides more clearly defined fund balance 
categories to make the nature and extent of the constiaints placed on a government's fund balance more 
tiansparent The following classifications describe the relative stiength of the spendmg constiaints placed 
on the purposes for which resources can be used 

• Nonspendable fund balance - amounts that are not in a spendable form (such as mventory) or are 
required to be mamtamed mtact, 

• Restncted fund balance - amounts constiained to specific purposes by their providers (such as 
grantors, bondholders, and higher levels of government), through constitutional provisions, or by 
enablmg legislation, 

• Committed fund balance - amounts constiamed to specific purposes by a government itself, usmg 
its highest level of decision-makmg authority, to be reported as committed, amounts cannot be 
used for any other purpose unless the government takes the same highest level action to remove or 
change the constiamt, 

• Assigned fund balance - amounts a government intends to use for a specific purpose, intent can be 
expressed by the govemmg body or by an offiaal or body to which the governing body delegates 
the authority, 

• Unassigned fund balance - amounts that are available for any purpose (such as the purchase of 
fixed assets, constiuction, debt service, or for other purposes) 

The Board of Aldermen establishes (and modifies or rescinds) fund balance commitments by peissage of an 
ordinance or resolution This is typically done through adoption and amendment of the budget A fund 
balance commitment is further mdicated m the budget document as a designation or commitment of the fund 
(such as for special incentives) Assigned fund balance is established by the Board of Aldermen through 
adoption or amendment of the budget as intended for specific purpose (such as the purchase of fixed assets, 
construction, debt service, or for other purposes). 

In the general fund, the Town stiives to mamtain an unassigned fund balance to be used for unanticipated 
emergencies 

K. Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted m the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and habihties and disclosure of contmgent assets and habihties at the date of the 
fmancial statements and the reported amounts of revenues, expenditures, and expenses dunng the 
reporting period Actual results could differ from those estimates 

NOTE 2 - CASH AND CASH EQUIVALENTS 

The following is a sununary of cash and cash equivalents (book balances) at June 30, 2012 

Demand deposits $ 233,001 
Time deposits 33,601 

Total $ 266.602 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2012 

NO IE 2 - CASH AND CASH EQUIVALENTS (continued) 

These deposits are stated at cost, which approximates market Under state law, these deposits must be secured by 
federal deposit msurance or the pledge of securities owned by the fiscal agent bank The market value of the pledged 
securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent 
These secunties are held in the name of the pledgmg fiscal agent bank m a holding or custodial bank that is mutually 
acceptable to both parties 

At June 30, 2012, the primary government has $270/442 m deposits (collected bank balances) These deposits are 
secured from risk by $270,442 of federal deposit insurance 

NOTE 3 - RECEIVABLES 

The followmg is a summary of receivables for June 30,2012 

Qass of Receivables 
Utihties 
Less allowance for bad debts 

Total 

Business-Type 
Activities 

32,200 
(16.558) 

i 15.642 

NOTE 4 - CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended June 30,2012, is as follows 

Governmental activities 
Capital assets not bemg deprecia 

Land 

Capital assets being 
depreaated 

Buildings 
Stieets 
Equipment 

Total capital assets 
bemg depreciated 

Less accumulated depreaation 
Buildmgs 
Stieets 
Equipment 

Total accumulated 
depreciation 

Total capital assets being 
depreciated, net 

Governmental activities 
capital assets, net 

ted 

for 

i_ 

$ 

$ 

$_ 

1= 

Balance 
6/30/2011 . 

8,425 

154,175 
599,713 
221,908 

975.796 

(39.064) 
(110,022) 
(121,619) 

(270,705) 

705.091 

713,516 

i_ 

$ 

$ 

$ 

L. 

L= 

Increase 

150,154 

150,154 

(5,259) 
(29,986) 
(18.815) 

(54.060) 

96.094 

96.094 

Decrease 

$ 

$ 

$ 

$ 

? 

$ 

S 

. i_ 

$ 

$ 

. i-

= L 

Balance 
6/30/2012 

8.425 

154,175 
599,713 
372,062 

1,125,950 

(44,323) 
(140,008) 
(140,434) 

(324,765) 

801,185 

809.610 
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TOWN OF CLAYTON, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2012 

NOTE 4 - CAPITAL ASSETS (continued) 

Depreciation expense was charged to governmental activities as follows 

General government 
Fire 
Stieets 

Total 

Busmess-tvpe achvities 
Capital assets being depreciated 

Equipment $ 

Less accumulated depreciation for 
Equipment J_ 

Total capital assets being 
depreciated, net | ^ 

Balance 
6/30/2011 

4,504.506 

(1,895,807) 

2.608.699 

$ 

i 

Increase 

- $ 

(138,341) $ _ 

(138341) S 

Decrease 

13,821 
10,253 
29.986 
54,060 

Balance 
6/30/2012 

- $ 4,504,506 

- $ (2.034,148) 

^ fi 2.47nAS« 

NOTE 5 - RETIREMENT COMMITMENTS 

The Town of Oayton employees are all members of the social security system and are members of no other 
retirement plan The expense of the social security is reflected m payroll taxes in the various statements of 
mcome 

NOTE 6 - RISK MANAGEMENT 

The Town is exposed to certam risks of losses such as property damage, habihty issues, and other potential 
losses that may occur The Town minimizes its losses by purchase of commercial insurance. The Town's 
exposure over the amount of msurance is considered to be immaterial 

NOTE 7 - COMPENSATION OF THE GOVERNING BOARD 

The Governmg Board of the Town of Clayton, Louisiana consists of a Mayor and five Aldermen For the year 
ended Jime 30, 2012, their compensation was as follows 

Rydell Turner, Mayor 
Blanche Clayton 
Lavon Barber 
Carl Thompson 
Wilhe Evans 
Irene Jefferson 

Total 

$ 3,600 
1,800 
1,800 
1,800 
1,800 
1,800 
[2.600 
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BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 

YEAR ENDED JUNE 30,2012 
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Revenues 
Taxes 
Licenses and permits 
Intergovernmental 
Fmes 
Interest 
Miscellaneous 

Total revenues 

Expenditures 
General government 
Public safety 

Pohce 
Fire 

Stieet and sanitation 
Capital outlay 

Total expenditures 

(Deficiency) of revenues 
over expenditures 

Other fmancing sources 
Operatmg tiansfers m 

Net changes m fund balances 

Fund balance, begmnmg 

Fund balance, ending 

Budgeted 
Original 

$ 17,730 
6,000 
3,500 

14,500 
-

1,900 
$ 43,630 

Amounts 

$ 

$ 

Fmal 

126,967 
6,000 
3,752 
3,400 

10 
6.185 

146314 

$ 

L. 

Actiial 

128,195 
5,305 

-
3,403 

101 
8,347 

145,351 

Variance With 
Fmal Budget 

Positive 
(Negative) 

$ 1,228 
(695) 

(3,752) 
3 

91 
2,162 

$ (963) 

25,425 

23,700 
5,402 

12,100 

66,627 1 

(22,997) $ 

23,000 

3 $ 

279.326 

17,954 $ 

11,836 
3,451 

140,854 
25,978 

200.073 i . 

(53,759) $ 

2.000 

(51,759) $ 

279326 

22,633 $ 

21,345 
500 

148,454 
14,124 

207.056 1 

(61,705) $ 

14.496 

(47,209) $ 

279,326 _ 

279.329 227.567 i . 232,117 t 

(4,679) 

(9,509) 
2,951 

(7,600) 
11,854 
^6.983) 

(7,946) 

12,496 

4,550 

4.550 

See Independent Auditor's Report 
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SILAS SIMMDNS LLP 

CERTIFIED PUBLIC ACCOUNTANTS a/i? ADVISORS 209 N Commerce Street 
PO Box 1027 
Natchez, Mississippi 39121-1027 
Telephone 601442 7411 
Fax 601 442 8551 

www silas!>immons com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Honorable Rydell Turner, Mayor 
and Members of the Board of Aldermen 

Town of Clayton, Louisiana 

We have audited, m accordance with the auditing standards generally accepted m the United States of 
Amenca and the standards apphcable to financial audits contamed m Government Auditing Standards 
issued by the Comptioller General of the Umted States, the fmancial statements of the governmental 
activities, the busmess-type activities, each ma)or fund, and the aggregate remauung fund information of 
the Town of Clayton, Louisiana as of and for the year ended June 30, 2012, and the related notes to the 
fmancial statements, which collectively compnse the Town of Clayton, Louisiana's basic financial 
statements, and have issued our report thereon dated July 24, 2013 

Internal Contiol Over Fmancial Reportmg 

In plannmg and performmg our audit of the fmancial statements, we considered the Town of Clayton, 
Louisiana's mternal contiol over fmancial reportmg (internal contiol) to determine the audit procedures 
that are appropnate m the circumstances for the purpose of expressing an opmion on the financial 
statements, but not for the purpose of expressmg an opmion on the effectiveness of the Town of Clayton, 
Louisiana's internal contiol Accordmgly, we do not express an opmion on the effectiveness of the Town 
of Clayton, Louisiana's mternal contiol 

Our consideration of mternal contiol over fmancial reporting was for the limited purpose described m the 
precedmg paragraph and was not designed to identify all deficiencies m mternal contiol over fmancial 
reportmg that might be significant deficiencies, or material weaknesses and therefore, there can be no 
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified 
However, as described in the accompanymg schedule of fmdmgs, recommendations, and corrective 
action plan, we identified certam deficiencies m mternal contiol over fmancial reportmg that we consider 
to be material weaknesses and other defiaencies that we consider to be significant deficiencies 

A deficiency m tntenial control exists when the design or operation of a contiol does not allow management 
or employees, m the normal course of performmg their assigned functions, to prevent, or detect and 
correct misstatements on a timely basis A material weakness is a deficiency, or a combmation of 
deficiencies, in internal contiol such that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will not be prevented, or detected and corrected on a timely basis We 
consider the deficiencies described m the accompanymg schedule of fmdmgs, recommendations, and 
corrective action plan to be material weaknesses Those deficiencies are descnbed as 2012-1 and 2012-2 

/J/t'/ii/>fi,i 'hnemnn /u j i i ldh ' O/ 'CPAJ, . I / / , I ii.i,it/>pi Soarh/ nf I'PA.f, Liuiwinttd Smf l yo f CPA,> 
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Compliance and Other Matters 

As part of obtammg reasonable assurance about whether Town of Clayton, Louisiana's fmancial 
statements are free of material misstatement, we performed tests of its compliance with certam provisions 
of laws, regulations, contiacts, and grant agreements, noncompliance with which could have a durect and 
material effect on the determination of fmancial statement amounts However, providmg an opmion on 
compliance with those provisions was not an objective of our audit, and accordmgly, we do not express 
such an opinion The results of our tests disclosed two instances of noncompliance or other matters that 
are required to be reported under Government Auditmg Standards and which are described m the 
accompanymg schedule of findmgs as items 2012-3, 2012-4, and 2012-5. 

The Town of Clayton, Louisiana's response to the fmdmgs identified in our audit is described m the 
accompanymg schedule of fmdmgs, recommendations, and corrective action plan. We did not audit the 
Town of Clayton, Louisiana's response and, accordmgly, we express no opmion on it 

This report is intended for the information and use of management, the Board of Aldermen, the 
Legislative Auditor of the State of Louisiana, and federal awardmg agencies and pass-through entities 
and IS not intended to be and should no be used by anyone other than these specified parties However, 
this report is a matter of public record and its distiibution is not limited 

QOcMd) ^JJKA^JlCdl Uf 

Natchez, Mississippi 
July 24, 2013 
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TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF FINDINGS 

YEAR ENDED JUNE 30, 2012 

Section I: Summary of Auditor's Reports 

Fmancial Statements 

1 Type of auditor's report issued on the financial statements Unqualified 

2 Internal contiol over fmancial reportmg-

a Material weakness(es) identified? Yes 
b Significant deficiency(ies) identified that are not considered 

to be matenal weaknesses? No 

3 Material noncompliance relatmg to the fmancial statements? Yes 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF PRIOR AUDIT HNDINGS 

FOR THE YEAR ENDED JUNE 30,2011 

Reference 
No 

Fiscal Year 
Fmdmg 
Imtially 
Occurred Description of Fmdmg 

Section I - Internal Contiol and Compliance Material to the Financial Statements 

2011-1 Years ago Segregation of Duties 
We noted the Town of Qayton does not have adequate 
segregation of duties m the accountmg department Two 
people are responsible for collection, postmg accounts 
receivable records, posting the cash receipts journals, 
postmg the cash disbursement journals, postmg the general 
ledgers, preparing deposits, openmg bank statements, and 
preparing bank reconcilements as well as wntmg and signing 
checks In order to increase internal contiols, the functions 
should be separated 

Conective 
Action Taken 

(Yes, No, Partially) 

No 

Planned Corrective 
Action/Particd 

Corrective Action Taken 

No plans 

2011-2 2010 Utility Cut-off Policy 
As of June 30,2011, the Town of Qayton had 94 out of 466 
utihty customers receivmg utihty services m violation of the 
utihty cut-off pohcy These custom.ers owed a total of 
$11362 Out of the 94 customers, 3 of them were 120 days 
past due and 2 of these 94 customers had not made any 
payments m over 90 days. Three of those who should be 
cut off were the Mayor and two aldermen. 

The utihty cut-off pohcy requires the Town to termmate 
services to customers who have not paid by the 5*̂  day 
of the month followmg the month the bills were mailed 

Partially This findmg contmues and is 
reported as Fmding 2012-2 m 
the June 30,2012 audit, except 
that the Mayor and two alder­
men were in comphance with 
the cut-off pohcy at year end 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30,2011 

Reference 
No 

Fiscal Year 
Fmding 
Imtially 
Occiured Descnption of Findmg 

Section 1 - Internal Contiol and Comphance Matenal to the Finanaal Statements (contmued) 

Corrective 
Action Taken 

(Yes, No, Partially^ 

Planned Corrective 
Action/Partial 

Corrective Action Taken 

2011-3 2011 Budget Law Violation - General Fund 
We noted the Town had budgeted expenditures of $122,867 
and actual expenditures of $203,970 The veuiance was 66% m 
excess of the budgeted amount Louisiana Revised Statute 
391311 requires expenditures to be withm 5% of the amount 
budgeted. 

Yes This hndmg has been conected 

20n^ 2011 Sales Tax Covenants Violations 
The Town of Qayton has a 1 V'2% sales tax which the proceeds 
are to t>e used for constiuction, hard surfacing, improvmg, and/ 
or maintaining pubhc roads and stieets Inadental drainage 
may also be provided with these funds The sales tax provides 
approximately $65,000 m revenues annually 

Durmg the year audited, the Town began usmg these funds for 
purposes that appear to be m violation of the purposes provided 
by the sales tax election. Funds were spent for the followmg, as 
well as other purposes, dunng the year and up to the date of 
this audit report 

1 Five employees were hired 
2 Two four-wheelers purchased, costing $10,978 
3. Fuel purchases in one month for $2,626 

No This ftndmg continues and is 
reported as Fmdmg 2012-3 m the 
June 30,2012 audit 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30,2011 

Reference 
No 

Fiscal Year 
Finding 
Imtially 
Occurred Descnption of Fmdmg 

Section I - Internal Contiol and Comphance Matenal to the Financial Statements (contmued) 

2011-4 Sales Tax Covenants Violations (contmued) 
Dunng the three month penod after Jime 30,2011, 
$70417 was spent and only $35,058 appears to be for 
the mtended purpose The remainmg $35,359 was 
apparently spent for "madentid" drainage The amount 
bemg spent at the present time for madentals is far m 
excess of the revenue received each month. This rate of 
spendmg will reduce the funds accumulated over the 
past few yeais to $0 m a short penod of time unless it 
is stopped 

Conective 
Action Taken 

(Yes, No, PartiaUv^ 

Planned Corrective 
Action/Partial 

Corrective Action Taken 

2011-5 2011 Internal Contiol - Fuel Purchases 
We noted several issues concerning fuel purchases mcludmg 
the followmg-

1 Nme (9) different people signed purchase orders 
during the year for fuel purchases 

2 We reviewed 239 fuel purchases dunng the year and 
55 had no purchase order authorizing the purchase 

3 The Mayor purchased gasohne for his personal 
vehicle 48 times durmg the year for a total of $2,820 
The Mayor filed no documentation supportmg any 
of these purchases bemg for Town of Qayton busmess 

4 The cash account restncted for road construction was 
used to pay for $2,765 of fuel durmg the year This is 
apparently a violation of the restnctive covenants of the 
sales tax approved by the atizens of the Town of Qayton. 

No This finding continues and is 
reported as Findmg 2012-4 m 
the Jime 30, 2012 audit 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF PRIOR AUDIT HNDINGS 

FOR THE YEAR ENDED JUNE 30,2011 

Reference 
No 

Fiscal Year 
Fmdmg 
Imtially 
Occurred Descnption of Findmg 

Section I - Internal Contiol and Comphance Matenal to the Finanaal Statements (contmued). 

2011-6 2011 Wntten Policies 
The following functions of govenunent are not 
documented by wntten pohaes 

1 Pohcy documenting the prepeiration, adoptmg, 
moratonng, and amendmg of the budget 

2 Pohcy documenting purchasmg mcludmg-
a How purchases are initiated 
b How vendors are added to list of 

approved vendors, 
c Preparation and approval process of 

purchase requisitions and purchase 
orders 

d Pohcy with checks and balances to ensure 
comphance with the pubhc bid law 

e Documentation required to be mamtained 
for all bids and quotes 

f Wntten pohaes for disbursements mclud-
ing processing, reviewing, and approvmg 

g Wntten pohaes mcludmg recordmg and 
prepanng deposit 

h. Policy for tiavel and expense reimburse­
ments 

1. Pohcy mcludmg procediu^s for contiacts 
3 Pohcy and procedures documenting payroll 

compilation and prepcuration and personnel 
matters Payroll pohcy should mclude review­
ing and approvmg time and attendance records, 
mcludmg leave and overtune worked. 

Corrective 
Action Taken 

fYes, No, Partially) 

Yes 

Planned Conective 
Action/Partial 

Conective Action Taken 

This fmdmg has been conected 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30,2011 

Reference 
No 

Fiscal Year 
Fmdmg 
Imtially 
Occurred Descnption of Fmding 

Corrective 
Action Taken 

(Yes, No, PartiaUvl 

Planned Corrective 
Action/Partial 

Corrective Action Taken 

Section II - Internal Contiol and Comphance Matenal to Federal Awards 

None 

Section III - Management Letter 

None 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF CURRENT YEAR HNDINGS, RECOMMENDATIONS, AND 

CORRECTIVE ACTION PLAN 
FOR THE YEAR ENDED JUNE 30,2012 

Ref No Descnption of Fmdmg Corrective Action Planned 
Name(s) of 

Contact Personfs) 
Anticipated 

Completion Date 

Secbon I - Internal Contiol and Comphance Matenal to the Financial Statements. 

2012-1 Segregation of Duties 
We noted the Town of Clayton does not have 
adequate segregation of duties m the accounting 
department Two people are responsible for 
collection, postmg accounts receivable records, 
postmg the cash receipts journals, posting the cash 
disbursement journals, postmg the general ledgers, 
preparmg deposits, openmg bank statements, and 
prepanng bank reconcilements as well as writing 
and signmg checks In order to increase mternal 
controls, the functions should be separated 

No action planned Sadie Jones, 
Town Qerk 

None 

Recommendation 
We recommend the Town attempt to separate 
duties m order to sticngthen mtcmal contioL 

2012-2 Utility Cut-off Policy 
As of June 30,2012, the Town of Clayton had 13 
out of 563 utihty customers receivmg utihty serv­
ices in violation of the utihty cut-off pohcy. These 
customers owed a total of $3,109 Out of the 13 
customers, 1 of them was 120 days past due and 
5 of these customers had not made any payments 
in over 90 days 

Mayor will correct this findmg Sadie Jones, 
Town Qerk 

6/30/2013 

The utihty cut-off pohcy requires the Town to 
terminate services to customers who have not 
paid by the 5* day of the month followmg the 
month the bills were mailed. 

Recommendation 
We recommend that the Town comply with its 
utihty cut-off pohcy m the fiiture and cut off 
water and gas services to customers who do 
not pay withm the time limit 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND 

CORRECTIVE ACTION PLAN 
FOR THE YEAR ENDED JUNE 30,2012 

Ref No Descnption of Finding Corrective Action Planned 

Secbon I - Internal Contiol and Compliance Matenal to the Financial Statements (contmued) 

Mayor will correct this fmdmg 2012-3 

2012-4 

Sales Tax Covenants Violations 
The Town of Clayton has a 1 ̂ /i% sales tax which the 
proceeds are to be used for constnicbon, hard surfac-
mg, improvmg, and/or mamtainmg public roads and 
stieets Incidental drainage may also be provided with 
these funds. The sales tax provided $61,109 m revenue 
this year 

Durmg the year audited, the Town began using these 
funds for purposes that appear to be m violation of 
the purposes provided by the sales tax election. A 
total of $98,236 was spent pnmanly for salanes related 
to cuttmg grass m ditches None of the expenditures 
were for the primary purpose of the tax The pnmary 
purpose IS for construction, hard sur^cmg, improvmg, 
and/or maintaining public roads and streets 

The amount bemg spent at the present time for ' 
mcidentals is far m excess of the revenue received each 
month. This rate of spendmg will reduce the funds 
accumulated over the past few years to $0 m a short 
penod of time unless this pracbce stops. 

Recommendation 
We recommend that the Town cease spending dedicated 
funds for unauthorized purposes, immediately. 

Contiols Over Financial Reporting 
The Louisiana Legislative Auditor issued an 
"Investigabve Audit" (LLAAS) on November 7, 2012, 
detailmg "improper personal fuel purchases by the 
Mayor" This report suggests Mayor Rydell Turner 
may have violated State law by using Town funds 
to purchase fuel for his personal use. 

Name(s) of 
Contact Personfs) 

Sadie lones. 
Town Clerk 

Anticipated 
Complebon Date 

6/30/2013 

Mayor will correct this findmg Sadie Jones, 
Town Clerk 

6/30/2013 



TOWN OF CLAYTON, LOUISIANA 
SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND 

CORRECTIVE ACTION PLAN 
FOR THE YEAR ENDED JUNE 30,2012 

Ref No Descnption of Fmdmg Corrective Action Planned 
Name(s) of 

Contact PersonCsl 
Anticipated 

Completion Date 

Secbon I - Internal Contiol and Compbance Matenal to the Financial Statements (continued) 

2012-4 Controls Over Financial Reporting (contmued) 

Recommendation 
We recommend that the Town address all issues 
Detailed m the Legislative Auditor's "Investigative 
Report". 

2012-5 Late Filing of Audit Reports 
The Town is required to submit an audit of its 
financial statements to the Louisiana Legislative 
Auditor withm six months of its fiscal year end. 
This June 30, 2012, audit was due to be filed by 
December 31,2012, however, the audit report 
was not complete until August, 2013 

Recommendation 
We recommend that the Town provide information 
needed to the auditor m a timely maimer to assure 
that all subsequent audits are filed with the Louisiana 
Legislative Auditor in a timely maimer 

The Mayor and the Board of Alder­
men plan to assure that the fiscal year 
ended Jime 30,2013, audit is timely 
filed with the Louisiana Legislabve 
Auditor 

Rydell Turner, Mayor 6/30/13 

Secbon 11 - Internal Contiol and Compliance Material to Federal Awards 

None N/A N / A 

Secbon III - Management Letter 

None N / A N / A 


